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As NASA’s Artemis Il peers farther into the Moon than humanity ever has, investors are discovering that decoding the next move in the Iran-United States con-
flict may be even harder than mapping the Moon’s far side.

India Macro Strategy: Escalation-Led Volatility Is Creating the Next Buying Opportunity

The macro narrative has changed sharply over the last week after US President Donald Trump reportedly gave Iran a fresh 48-hour ultimatum to reopen the
Strait of Hormuz. In return Iran rejected the US-backed 45-day ceasefire and instead proposed a 10-point framework demanding a permanent regional settle-
ment, lifting of sanctions, recognition of its nuclear and Hormuz rights, guarantees against future attacks, reconstruction support and war reparations. The cur-
rent situation creates three possible scenarios.

The first scenario is a negotiated settlement.

The second scenario is a partial compromise. Iran may indicate willingness to negotiate while continuing limited attacks and keeping Hormuz partially disrupted.
In that case, the US could delay wider strikes, but military action and oil market volatility would likely persist.

The third and most damaging scenario is full military escalation. If Iran rejects the ultimatum, the US and Israel are expected to target major Iranian infrastruc-
ture, including power plants, bridges and oil facilities. With Iran already refusing to reopen Hormuz and Gulf energy assets increasingly under attack, the risk of a
sustained energy shock has risen materially.

How It Hits Growth and Trade

Even before the ultimatum, the economic damage had begun accumulating. Amid daily price swings in crude oil driven by whatever the US or Iran says on a giv-
en day, global growth prospects for 2026 have deteriorated sharply. Even if the war ends within days, rebuilding energy infrastructure across West Asia will take
months, if not years. The world will find alternatives, but those alternatives will not be cheap.

The demand-side impact runs deeper than energy costs alone. Elevated fuel prices compress household incomes globally, cutting discretionary spending first.
This directly reduces demand for foreign goods, which means global trade volumes slow well before any formal sanctions or trade barriers are erected.

The WTO has quantified this: if crude oil and LNG prices remain elevated through 2026, the global economy faces a -0.3 percentage point drag on GDP growth
and a -0.5 percentage point drag on trade growth.

Gloomy Forecast: India Faces Slower Growth as Crude Rises
India is particularly vulnerable because it remains a large net importer of crude

Global trade is expected to fall in 2026,

moresoin goods thanin services oil. If crude averages US$85/bbl (for the specific variants of crude that India is
Year-on-year growth (in %) in world trade ‘ reliant on), India’s GDP growth could slow from 7.5% in FY26 to 6.6% in FY27.
e Goods e== Services The downside becomes significantly larger if the conflict intensifies. At US$
105/bbl, growth could weaken to 5.8%, while at US$125/bbl Indid's GDP
(é" 2) growth may fall to nearly 4.9%.
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The impact would not be restricted to growth alone. Higher crude raises freight 3
and input costs, hurts corporate profitability and pushes up imported inflation. 27
This weakens consumer demand and delays investment decisions across the 1
economy. 0
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All at Sea: Trade and Global Activity Slow Sharply

The consequences are equally severe for global trade. The WTO estimates that
persistently high oil and LNG prices through 2026 could reduce global GDP

growth by 30bps and cut global trade growth by 50bps. ]_O-year benchmark G-Sec y|e[d
As a result, global goods trade growth is expected to slow to just 1.4% in 2026
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from 4.6% in 2025. Oil-importing regions such as Asia and Europe are likely to see
weaker import demand, while petroleum-exporting economies in the Middle 7.02
East, CIS and Africa may benefit from stronger revenues. 6.89
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Banks Seek Relief as RBI Turns Cautious
The macro shock is already visible in Indian financial markets. Rising crude and 6.66 6.53
global uncertainty have pushed India’s 10-year bond yield up from 6.66% in De- 6.50
cember to around 7.04% by end-March. This has resulted in significant mark-to- 6.49
market losses on banks’ treasury books. February 27, April 2,
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Banks have therefore approached the RBI seeking regulatory relief, including permission to amortise treasury losses over four quarters beginning Q4FY26. While
treasury losses have increased, the broader banking system remains supported by strong credit growth, improving net interest margins and lower NPAs.

Against this backdrop, the RBI’s policy meeting on 8 April is expected to deliver a pause rather than further easing. The RBI has already cut rates by 125bps in
2025, taking the repo rate to 5.25%. However, with Brent near US$100/bbl and inflation risks rising, the MPC is likely to adopt a more cautious tone.

Consensus expectations suggest inflation could move toward 4-4.5% with an upward bias. The central bank is unlikely to use rates to defend the rupee, prefer-
ring instead to manage volatility through liquidity and regulatory measures.

On the Bright Side: Services Exports Can Cushion the Shock
Even as goods trade weakens, there is one important area where India could continue to outperform: services exports.

The WTO expects global commercial services exports to remain resilient in 2026, growing 4.1%, significantly stronger than goods trade. India is particularly well
placed here. Since 2008, India’s services exports have increased 3.5x, far faster than the growth in global services trade.

This matters because India’s share in global goods exports has remained largely stagnant, while its share in services exports has steadily increased. Financial
services, professional services and software exports therefore become a key offset to weakness elsewhere in the economy.

| Going Digital: India Emerges as the Next Data Centre Hub

India’s gro‘mth in services exports since ‘IG'Teanu;st pol:/vedrflfl sub(—jtheme within servicez is digitallg E;i/elive;(z)dzsse:jrvices.
obal digitally delivered services are expected to grow 6.3% in espite
2008 has outpaced global growth
the energy shock.
Relative movement in services exports, (rebased, 2008 = 100)
e |ndia = World India already ranks as the world’s fourth-largest exporter of such services, with
400 - 350 exports of US $328bn and a 6.2% global share. At the same time, geopolitical
350 uncertainty is accelerating the shift of global cloud and data centre capacity
toward India.
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Hyperscalers such as Google Cloud, Amazon Web Services and Microsoft Azure
200 1 209 are increasingly looking at India as a secondary hub for West Asia and Asia-
150 1 100 Pacific workloads. Demand for data centre capacity has reportedly jumped to
100 | @ 200-500MW in recent weeks.
50 -
0 India’s cost advantage is substantial: a 100MW facility costs US$5-6mn in India
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2008 20M 2014 2017 2020 2024 compared with US$12-14mn in Singapore. This creates a structural opportuni-

ty not only for data centre operators but also for power, cable, cooling, real
| estate and Al-linked infrastructure companies.

Oil Gains: Why India Could Still Benefit
Paradoxically, India may still benefit from the eventual reconstruction cycle that follows the conflict.

Higher oil prices are increasing revenues for the Middle East and other petroleum-exporting economies. Once the conflict ends, these countries are likely to
undertake large-scale rebuilding of damaged energy and physical infrastructure.

That creates opportunities for Indian exporters of engineering goods, construction materials, capital goods and skilled manpower. Remittances to India could
also improve as labour demand from the Gulf strengthens.

Valuation Margin of Safety: Where the Market Is Mispricing Opportunity

The recent correction has created attractive valuations in sectors where long-term growth remains intact. Defence remains the most insulated, supported by
India’s indigenisation push and strong multi-year order visibility. IT is trading nearly 17% below its long-term average, with markets overstating near-term Al-
related uncertainty. Infrastructure and capital goods continue to benefit from the government capex cycle, with strong earnings momentum, while real estate
has corrected despite favourable urbanisation and income trends. Across these sectors, markets are pricing in macro fears and geopolitical uncertainty even
though the underlying earnings outlook remains resilient and structurally strong.
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20%
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(Return %) (Return %) (Return %) Fund Reg, 20%
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LARGE CAP

“Portfolio Characteristics & Positioning”
This portfolio emphasises stability, lead-
ership, and consistent cash flows. The
selection favours market leaders with
dominant franchises, strong capital
allocation, and resilient earnings visibil-
ity across cycles. The portfolio is posi-
tioned to offer lower drawdowns, pre-
dictable compounding, and benchmark-
like behaviour with selective active
overweights where risk-reward is fa-
vourable. It is designed for investors
seeking steady participation in India’s
structural growth while keeping volatili-
ty in check.
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MID CAP

“Growth & Scalability Focus”

The mid-cap model portfolio targets
companies entering their prime growth
phase, benefiting from operating lever-
age, margin expansion, and industry
consolidation. These businesses typically
have improving balance sheets, rising
market share, and favourable competi-
tive positioning. The portfolio leans
toward sectors where mid-caps are
emerging as category leaders, offering
higher growth than large caps but with
disciplined risk filters. It is structured to
capture the sweet spot of growth with
controlled volatility.
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SMALL CAP

“High-Conviction Emerging Leaders”
This portfolio focuses on early-cycle
winners, niche category leaders, and
companies benefitting from megatrends
such as manufacturing formalisation,
exports, and digital transformation. The
emphasis is on businesses with long
runways, scalable business models, and
improving governance. While volatility is
higher, the portfolio is curated with
liquidity screens and fundamental quali-
ty filters to ensure durability. It aims to
capture asymmetric upside in emerging
high growth segments.

Decernber 2025

Jonaay 2026

February 2026

irtes portiosn EINITY SULCA 250 Benchma)

March 2026

Apit 207 Consumer Staples Health Care.

Financials

Consumer Discretionary

Information Technology

Energy

Materils

Industials

SMIFS Newsletter

www.smifs.com

QON00O



https://t.me/smifslimited
https://www.linkedin.com/company/smifs-limited/
https://www.facebook.com/SmifsLimited/
https://www.youtube.com/channel/UCQ32cW4pLRsOw8WCXucK70A
https://www.instagram.com/smifslimited/
https://twitter.com/SmifsLimited

DIVERSIFIED

“Balanced Exposure Across Cycles ”

The diversified portfolio blends growth,
value, defensives, and cyclicals to pro-
vide all-weather performance across
market phases. The allocation is opti-
mised to reduce concentration risk while
maintaining exposure to India’s structur-
al themes such as banking, manufactur-
ing, consumption, and technology. Stock
selection is driven by relative strength,
earnings visibility, and sectoral rotation
analysis. The portfolio is designed as a
core holding suited for most market
environments.
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CONTRA

“Valuation Reversion & Mean-
Reversion Opportunities ”

The contra portfolio identifies funda-
mentally sound companies currently
trading at discounted valuations due to
temporary headwinds, low sentiment, or
cyclical downturns. It aims to capture
mean reversion opportunities where
earnings recovery is ahead of market
expectations. The approach blends
valuation comfort with catalysts such as
balance-sheet repair, sector rotation,
and improving fundamentals. This
portfolio is positioned to outperform
during phases of sentiment reversal and
valuation normalization.
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MULTIBAGGER

“High-Conviction Long-Run Compound-
ing Engines”

This portfolio targets companies with
very large addressable markets, scalable
business models, and multiyear growth
trajectories. The focus is on early-trend
beneficiaries where revenue and profit
pools can multiply due to sector expan-
sion, product innovation, or operating
leverage. These businesses often oper-
ate in sunrise industries or underpene-
trated categories. The portfolio holds
fewer names with higher conviction,
aiming for outsized wealth creation over
long horizons, accepting near-term
volatility for long-term compounding.
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Markets and changes in interest rates; and (c) Currencies may be subject to devaluation or government imposed Exchange Controls which could affect the value of the Currency.
Investors in securities such as Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk.

Since associates are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/
companies mentioned in this Research Report.

SMIFS and its Associates, Officers, Directors, Employees, Research Analysts including their relatives worldwide may: (i) from time to may have long or short positions in, and buy or
sell the Securities, mentioned herein or (i) be engaged in any other transaction involving such Securities and earn brokerage or other compensation of the Subject Company/ compa-
nies mentioned herein or act as an Advisor or Lender/Borrower to such Companies or have other potential/material Conflict of Interest with respect to any recommendation and
related information and opinions at the time of the publication of the Research Report or at the time of Public Appearance.
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SMIFS does not have proprietary trades but may at a future date, opt for the same with prior intimation to Clients/ Investors and extant Authorities where it may have
proprietary long/short position in the above Scrip(s) and therefore should be considered as interested.

The views provided herein are general in nature and do not consider Risk Appetite or Investment Objective of any particular Investor; Clients/ Readers/ Subscribers of
this Research Report are requested to take independent professional advice before investing, however the same shall have no bearing whatsoever on the specific
recommendations made by the analysts, as the recommendations made by the analysts are completely independent views of the Associates of SMIFS even though
there might exist an inherent conflict of interest in some of the stocks mentioned in the Research Report.

The information provided herein should not be construed as invitation or solicitation to do business with SMIFS.

SMIFS or its subsidiaries collectively or Research Analysts or their relatives, do not own 1% or more of the equity securities of the Company mentioned in the Research
Report as of the last day of the month preceding the publication of the Research Report.

SMIFS encourages independence in Research Report preparation and strives to minimize conflict in the preparation of Research Report. Accordingly, neither SMIFS
and their Associates nor the Research Analysts and their relatives have any material conflict of interest at the time of publication of this Research Report or at the
time of the Public Appearance, if any.

SMIFS or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject compa-
ny for any other assignment in the past twelve months.

SMIFS or its associates might have received any compensation from the companies mentioned in the Research Report during the period preceding twelve months
from the date of this Research Report for services in respect of managing or co-managing public offerings, corporate finance, investment banking, brokerage services
or other advisory services in a merger or specific transaction from the subject company.

SMIFS or its associates might have received any compensation for products or services other than investment banking or brokerage services from the subject compa-
nies mentioned in the Research Report in the past twelve months.

SMIFS or its associates or its Research Analysts did not receive any compensation or other benefits whatsoever from the subject companies mentioned in the Re-
search Report or third party in connection with preparation of the Research Report.

Compensation of Research Analysts is not based on any specific Investment Banking or Brokerage Service Transactions.

The Research Analysts might have served as an officer, director or employee of the subject company.

SMIFS and its Associates, Directors, Officers, Employees, Research Analysts, including their relatives worldwide, may have been engaged in market making activity for
the companies mentioned in the Research Report.

SMIFS may have issued other Research Reports that are inconsistent with and reach different conclusion from the information presented in this Research Report.

A graph of daily closing prices of the securities/commaodities is also available at www.nseindia.com and/or www.bseindia.com, www.mcxindia.com and/or https://
www.msei.in.

SMIFS submits’ s that no material disciplinary action has been taken on the Company by any Regulatory Authority impacting Equity Research Analysis activities in last
3years.

This Research Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, coun-
try or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject SMIFS and affiliates to
any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain
categories of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction.

Specific Disclosures

SMIFS, Research Analyst and/or his relatives does not have financial interest in the subject company, as they do not have equity holdings in the subject company.

SMIFS, Research Analyst and/or his relatives do not have actual/beneficial ownership of 1% or more securities in the subject company.

SMIFS, Research Analyst and/or his relatives have not received compensation/other benefits from the subject company in the past 12 months.

SMIFS, Research Analyst and/or his relatives do not have material conflict of interest in the subject company at the time of publication of research report.

Research Analyst has not served as director/officer/employee in the subject company

SMIFS has not acted as a manager or co-manager of public offering of securities of the subject company in past 12 months.

SMIFS has not received compensation for investment banking/ merchant banking/brokerage services from the subject company in the past 12 months

SMIFS has not received compensation for other than investment banking/merchant banking/brokerage services from the subject company in the past 12 months.

SMIFS has not received any compensation or other benefits from third party in connection with the research report.

10. SMIFS has not engaged in market making activity for the subject company

11. Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

12. Registration granted by SEBI, enlisted with BSE and certification from NISM is no way guarantee performance of SMIFS or provides any assurance of returns to
investors.

13. Performance related information is not verified by SEBI.

14. The Security/Securities quoted are for illustration only and are not recommendatory.
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Analyst holding in stock: NO

Key to SMIFS Investment Rankings / Ratings
Buy: Return >15%, Accumulate: Return between 5% to 15%, Reduce: Return between-5% to +5%, Sell: Return < -5%

Contact us:

SMIFS Limited. (https://www.smifs.com/)

Compliance Officer:

Tamari Chatterjee,

5F Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India.
Contact No.: +91 33 4011 5414 / +91 33 6634 5414

Email Id.: compliance@smifs.com

Mumbai Office:

206/207, Trade Centre, Bandra Kurla Complex (BKC), Bandra East, Mumbai— 400051, India
Contact No.: (D) +91 22 4200 5508, (B) +91 22 4200 5500

Email Id: institutional.equities@smifs.com

Kolkata Office:

Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India.
Contact No.: (D) +91 33 6634 5466, (B) +91 33 4011 5466
Email Id: smifs.institutional@smifs.com
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